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LARGER VENTURE AND BUYOUT FIRMS DRIVE VIBRANT PRIVATE EQUITY 
FUNDRAISING ACTIVITY IN Q2 2005 

 
New York, NY, July 18, 2005 -- The private equity industry continued to witness one of the strongest 
fundraising periods in recent history during the second quarter of 2005, according to Thomson Venture 
Economics and the National Venture Capital Association. During the quarter 43 venture funds raised $6.1 
billion and 38 buyout and mezzanine-focused funds attracted $22.1 billion in commitments.  The quarter 
represented the highest average commitment size since the year 2000. 
 
On the venture side, the second quarter saw a 6.5% increase over the previous quarter’s $5.7 billion raised 
by 61 funds. However, when compared to the second quarter of 2004, venture funds posted an 87.7% 
increase. Buyout funds experienced a 63.7% increase over last quarter, and a 32.5% gain over the second 
quarter of 2004.  
 
“The increased average venture fund size was driven by the return of the large firms to the fundraising 
arena,” said Mark Heesen, president of the National Venture Capital Association. “The majority of these 
firms raised less than their previous funds and kept within their original targets, which is a good sign as 
there is a healthy respect for the amount of money that can be invested successfully. Limited partners 
have a tremendous opportunity now to research and invest in a diverse pool of funds, both large and 
small, that have a recipe for success and are just now going to market.” 
 

 

Fundraising by Venture and LBO/Mezzanine Funds, 2000-2005* 

  Venture Capital Buyout & Mezzanine** 

Year/Quarter 
Number of 

Funds 

Venture 
Capital 

($M) 
Number of 

Funds 

Buyout & 
Mezzanine 

($M) 

2000 636 106,602.7 160 76,793.9 

2001 306 37,737.3 119 45,513.6 

2002 170 3,773.7 85 26,542.2 

2003 138 10,529.3 90 30,507.8 

2004 183 17,539.8 125 51,974.0 

2005 (1st half) 95 11,775.9 76 35,601.6 

          

2Q'04 55 3,234.6 32 16,670.5 

3Q'04 54 5,239.8 41 13,279.5 

4Q'04 61 6,248.1 53 18,203.2 

1Q'05 61 5,701.5 46 13,499.4 

2Q'05 43 6,074.4 38 22,102.2 
Source: Thomson Venture Economics & National Venture Capital Association 
*These figures take into account the subtractive effect of downsized funds 
** This category includes LBO, Mezzanine, Turnaround and Recapitalization-focused funds. 



 
At the mid-point of the year, the state of private equity fundraising is stronger than it has been since the 
high water mark of 2000-2001. Thus far in 2005, 96 venture funds have raised $11.8 billion in 
commitments and 76 buyout/mezzanine funds have attracted $35.6 billion.  
 
Daniel Benkert, Senior Analyst at Thomson Venture Economics stated, “In the post-bubble era, 
fundraising has historically picked up strongly in the second half of the year, sometimes even doubling.  
If this trend holds true for 2005, we are currently on track for the private equity asset class to surpass last 
year and perhaps see the strongest year since 2000.” 
 
Early Stage vehicles continued to dominate the venture space, with 25 funds receiving $2.3 billion in 
commitments. Three funds accounted for slightly more than half of the entire amount: Austin Ventures IX 
with $459 million, Canaan VII at $450 million, and Split Rock Partners with $275 million. 
 
Eight balanced funds raised another $2.24 billion The largest of these, Menlo Ventures X which took in 
$1.2 billion, was also the largest venture fund raised during the quarter, topping last quarter’s $1 billion 
raised by Weston Presidio V. Five Later Stage funds accounted for $1.14 billion, while four Expansion-
focused funds raised $334 million, and one Development fund raised over $3 million. 
 
Follow-on venture funds continued to be predominate, with 34 of the quarter’s 43, and 78 of 95 for the 
first half of the year. While the established teams are raising larger amounts, the newer funds are fewer 
and smaller than at any point in recent history. 
 

 
 
On the buyout side, mega funds played a large role in the quarter’s growth, with five of the top funds 
raising just over $14 billion. Among these were GS Capital Partners V, which capped off its $8.5 billion 
fund with $3.46 billion raised in the quarter. Advent International also closed out its GPE V fund at $3.3 
billion, with $3.1 billion coming in the second quarter.  Summit Partners simultaneously raised on both 
sides of the fence garnering $3 billion for its Private Equity Fund VII and $300 million for Venture 

VC Funds: New vs. Follow-On 

Year/Quarter 
No. of 

New 
No. of 

Follow-on Total 

2000 245 391 636 

2001 107 199 306 

2002 56 114 170 

2003 46 92 138 

2004 49 134 183 

2005 (1st half) 17 78 95 

        

2Q'04 21 34 55 

3Q'04 13 41 54 

4Q'04 15 46 61 

1Q'05 10 51 61 

2Q'05 9 34 43 
 
Source: Thomson Venture Economics & 
National Venture Capital Association 



Capital Fund II. Meanwhile, Carlyle Partners IV was closed with an additional $2.9 billion to bring the 
fund up to $7.8 billion, and Sun Capital IV raised $1.5 billion entirely in the quarter. 
 
About Thomson Venture Economics 
Thomson Venture Economics, a Thomson Financial company, is the foremost information provider for 
equity professionals worldwide. Venture Economics offers an unparalleled range of products from 
directories to conferences, journals, newsletters, research reports, and the Venture Expert™ database. For 
over 35 years, Venture Economics has been tracking the venture capital and buyouts industry. Since 1961, 
it has been a recognized source for comprehensive analysis of investment activity and performance of the 
private equity industry. Venture Economics maintains a long-standing relationship within the private 
equity investment community, in-depth industry knowledge, and proprietary research techniques. Private 
equity managers and institutional investors alike consider Venture Economics information to be the 
industry standard. For more information about Venture Economics, please visit 
www.ventureeconomics.com.   
 
About Thomson Financial  
Thomson Financial is a US$1.73 billion provider of information and technology solutions to the 
worldwide financial community.  Through the widest range of products and services in the industry, 
Thomson Financial helps clients in more than 70 countries make better decisions, be more productive and 
achieve superior results.  Thomson Financial is part of The Thomson Corporation (www.thomson.com), a 
global leader in providing integrated information solutions to more than 20 million business and 
professional customers in the fields of law, tax, accounting, financial services, higher education, reference 
information, corporate e-learning and assessment, scientific research and healthcare.  With revenues of 
US$8.10 billion, The Thomson Corporation lists its common shares on the New York and Toronto stock 
exchanges (NYSE: TOC; TSX: TOC). 
 

About NVCA 
The National Venture Capital Association (NVCA) represents approximately 475 venture capital and 
private equity firms. NVCA's mission is to foster greater understanding of the importance of venture 
capital to the U.S. economy, and support entrepreneurial activity and innovation. According to a 2004 
Global Insight study, venture-backed companies accounted for 10.1 million jobs and $1.8 trillion in 
revenue in the U.S. in 2003. The NVCA represents the public policy interests of the venture capital 
community, strives to maintain high professional standards, provides reliable industry data, sponsors 
professional development, and facilitates interaction among its members. For more information about the 
NVCA, please visit www.nvca.org 
 
 
 


