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DESPITE FOURTH QUARTER INCREASE VENTURE CAPITAL INDUSTRY
EXPERIENCES SLOWEST ANNUAL PERIOD FOR DOLLARS COMMITED SINCE 2003

New York, January 11, 2010 — US venture capital firms raised $3.8 billion in the fourth
quarter of 2009 from 32 funds, according to Thomson Reuters and the National Venture
Capital Association (NVCA). For full year 2009, venture capital fundraising totaled $15.2
billion from 120 funds, a 47% decline by dollars committed and slowest year for fundraising
since 2003. By numbers of funds, fundraising activity in 2009 will mark the slowest annual

period since 1993.

Fundraising by Venture Funds

Number of Venture
Year/Quarter Funds | Capital ($M)
2004 218 19,154.4
2005 242 28,962.7
2006 242 31,964.9
2007 250 36,1314
2008 223 28,571.3
2009 120 15,220.2
40Q'07 86 12,322.5
1Q'08 74 7,228.5
20Q'08 82 9,284.5
3Q'08 63 8,497.4
40Q'08 48 3,560.9
1Q'09 53 5,173.8
2Q'09 29 4,127.4
3Q'09 25 2,094.2
4Q'09 32 3,824.8

Source: Thomson Reuters & National
Venture Capital Association
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"Many venture firms voluntarily stayed out of the fundraising market in 2009, a dynamic
that clearly is reflected in the lower volumes,” said Mark Heesen, president of the NVCA.
“However, most of these firms will not be afforded the luxury of continuing to wait for
market conditions to improve in 2010. They will be out in the market raising funds
alongside firms that were already scheduled to raise this year. It promises to be a defining
period as we will gain a better sense as to what the venture capital industry will resemble
in the next decade. All signs point to a leaner, more capital efficient asset class comprised
of firms with proven track records of delivering value to limited partners. Not all firms will
make that cut, but the ones that do will be very well positioned to invest.”

There were seven new funds and 25 follow-on funds raised in the fourth quarter of 2009, a
ratio of over 3.5 -to-1 of follow-on to new funds. The ratio of follow-to-new funds for full
year 2009 was 4.5-to-1 with 22 new funds this year and 98 follow-on funds. The largest
new fund reporting commitments during 2009 was Andreessen Horowitz Fund I, L.P, which
raised $300 million in its inaugural fund. A “new” fund is defined as the first fund at a newly
established firm, although the general partner of that firm may have previous experience
investing in venture capital.

VC Funds: New vs. Follow-On

No. of

No. of Follow-
New on Total
2004 63 155 218
2005 67 175 242
2006 56 186 242
2007 61 189 250
2008 49 174 223
2009 22 98 120
4Q'07 27 59 86
1Q'08 12 62 74
2Q'08 22 60 82
3Q'08 14 49 63
4Q'08 11 37 48
1Q'09 4 49 53
2Q'09 8 21 29
3Q'09 7 18 25
4Q'09 7 25 32

Source: Thomson Reuters & National Venture Capital

Association

The largest funds raised during 2009 were New Enterprise Associates 13, L.P. raising
$2.46 billion for a follow-on fund, followed by Norwest Venture Partners XI, L.P. which saw
$1.2 billion in fund commitments during the fourth quarter of 2009.
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About Thomson Reuters

Thomson Reuters is the world's leading source of intelligent information for businesses and
professionals. We combine industry expertise with innovative technology to deliver critical
information to leading decision makers in the financial, legal, tax and accounting,
healthcare and science and media markets, powered by the world's most trusted news
organization. With headquarters in New York and major operations in London and Eagan,
Minnesota, Thomson Reuters employs more than 50,000 people and operates in over 100
countries. Thomson Reuters shares are listed on the Toronto Stock Exchange and New
York Stock Exchange (symbol: TRI). For more information, go to
www.thomsonreuters.com.

About National Venture Capital Association

The National Venture Capital Association (NVCA) represents more than 400 venture
capital firms in the United States. NVCA's mission is to foster greater understanding of the
importance of venture capital to the U.S. economy and support entrepreneurial activity and
innovation. According to a 2009 Global Insight study, venture-backed companies
accounted for 12.1 million jobs and $2.9 trillion in revenue in the United States in 2008.
The NVCA represents the public policy interests of the venture capital community, strives
to maintain high professional standards, provides reliable industry data, sponsors
professional development, and facilitates interaction among its members. For more
information about the NVCA, please visit www.nvca.org.
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